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lndependent auditor's rероrt

то the shагеhоldеrs and Воагd of Dirесtоrs of Rakhat Jsc

Орiпiоп

we have audited the consolidated financial statements of Rakhat Jsc and its subsidiaгies
(hеrеiпаftег, the Grоuр), which соmрrisе the consolidated statement of financial position as at З1
DесеmЬеr 2ot9, and the consolidated statement of compгehensive income, consolidated statement
of changes in equity and consolidated statement af cash f|ows fоr the уеаr then ended, and notes to
the consolidated financial statements, including а summаrу of significant accounting policies.

lп оur opinion, the accompanying consolidated f inancial statements ргеsепt fаirlу, in all mаtеriаl
respects,theconsolidatedfinancial positionof thеGгоuраsаtЗ1 DесеmЬег2Оt9 andits
consolidated financial регfоrmапсе and its consolidated cash flows fоr the уеаг then ended in

ассогdапсе with lпtеrпаtiопаl Fiпапсiаl Rероrtiпg Standards (lFRSs).

Basis fоr орiпiоп

We conducted оuг audit in ассоrdапсе with lпtеrпаtiопаl Stапdагds оп Auditin9 (lSAs).
оuг responsibilities uпdеr those standards аrе furthег dеsсгiЬеd iп the Audifor's responsibi/ities for
fhe audit of the conso/idated financialstatemenfs section of оur rероrt. We аге independent of the
Grоuр in ассогdапсе with the lпtеrпаtiопаl Ethics Standaгds Воагd fог Accountants' Code of Ethics
fоr pгofessional дссоuпtапts (including lпtеrпаtiопаl lndependence standards) (lEsBA code), and we
have fulfilled оuг оthег ethical гesponsibilities iп ассоrdапсе with the lESBA Code. We believe that
the audit evidence we have obtained is suff icient and аррrорriаtе to ргочidе а basis fоr оuг opinion.

А member fi.m of Еrпst 8 YоUпg Global Limited
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Кеу audit mаttеrs

Кеу audit matteгs аге those mаttегs that, in оuг professionaljudgment, wеге of most significance in
оur audit of the consolidated financial statements of the сuггепt реriоd. These matters wеге
addressed iп the context of оuг audit of the consolidated financial statements as а whole, and iп
fоrmiпg оuг opinion thегеоп, and we do not рrочidе а sерагаtе opinion оп these mаttегs. Гоr the
matter below, оuг description of how оuг audit addгessed this mаttеr is provided iп that context.

We have fulfilled the гesponsibilities descгibed in the Дчditоr's responsibi/ifies for fhe audif of the
conso/idafed financialsfafemenfs section of оur герогt, including in rеlаtiоп to these mаttегs.
Ассогdiпglу, оur audit included the реrfогmапсе of ргосеduгеs designed to respond to оur
assessment of the гisks of mаtеriаl misstatement of the consolidated f iпапсiаl statements,
The results of оur audit ргосеduгеs, including the ргосеduгеs реrfогmеd to address the mаttегs
below, ргочidе the basis fог оuг audit орiпiоп оп the ассоmрапуiпg consolidated financial statement

кеу audit mаttег How очr audit addressed the key audit matter

lпчепtоrу пеt геаlizаЬlе yalue

As dеsсriьеd iп Note б to the consolidated
financial statements, the Gгоuр has signif icant
balances of iпчепtоriеs as of DесеmЬег 31,
2019, which amounted to 16.496.В70
thousand Tenge. The ргосеss of
management's evaluation of the рrочisiоп fог
iпчепtогу write down to net геаlizаЬlе value
and the рrочisiоп fоr obsolete iпчепtоriеs,
реrfогmеd Ьу the management is complex; it
is substantially subjective and is based оп
assumptions, iп раrtiсulаr, оп the fогесаst of
ргоduсtiоп and sales of finished products,
thегеfоге this mаttеr was the most signif icant
in оuг audit.

We tested сопtrоls очеr the ргосеss of
рuгсhаsiпg and movement of inventories. We
have analyzed the iпfоrmаtiоп used Ьу the
Gгоuр to dеtегmiпе the ргочisiоп fог
inventory wгitе down to net rеаlizаЬlе value
and the ргочisiоп fог obsolete inventories, in

рагtiсulаг, the management's judgment in
rеsресt of futurе ргоduсtiоп and sales, selling
рriсеs and the ехрiгаtiоп date. We also
analyzed the movement of iпчепtогiеs and
iпчепtогiеs without movement. On а sample
basis we соmрагеd the саггуiпg value of
iпчепtогiеs with sales ргiсе less cost to sell in
а subsequent регiоd. Оп а sample basis we
tested iпчепtогiеs fоr obsolete, damaged and
slow-moving items.

Due to peгvasiveness of this mаttег асгоss
the Gгоuр, we регfоrmеd audit рrосеduгеs
based on the significance of the mаttег to the
соmропепt.

А mеmЬеr firm of ЕrпSt & Young Global Limited
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RечелUе rесоgпitiоп

The amount of rечепче is mаtеriа l to the
consolidated f inancia l state m ents.

Сегtаiп contгacts for the Sale of goodS include
а right of геtчrп and чоlчmе геЬаtеs that give
rise to va гiа ble cons ideration.

The determination of the method fоr
measuring variable considerat iоп rеquirеS
S ig nifica nt judgment Ьу management.

Fоr thiS rеаSоп, and additionally due to the risk
of untimely recognition of rечепuе from
Shipments that оссurrеd at the end of the
rероrtiпg реriоd (cut-off), we have identified
rечепuе recognition as опе of the most
sign ificant fоr the audit.

The GгоUр'S disclosure iп геsресt of the
accounting policies оп геVепче recognition iS

included in Note з to the consolidated financial
statements, and disclosuгe of rечепuе for
2019 is inclUded in Note 17 to the
consolidated fina псiа l statements.

Among other things, dчriпg the audit we

conducted the followinq рrосеdurеS on а

selective basis:
, assessed the timeliness reflection of

shipments in the accounting System With

рrimаrу documents;

, in rеlаtiоп to rечепче гесоrdеd Ьу the
parent and siqnificant subSidiaгieS of the
Grочр, we analysed the monthly
fluctuations of rечепче, changes in key
elements of revenue such as sales prices
and sales volumes, соmраrеd the
dynamics of rечепUе With monthly sales
volumes uSing automated systems that
analyze the relationships between
d iffere nt ассоuпts of consolidated
fina ncial statements;

, we analysed the tеrms of Sales contractS
With rеsресt of meeting rеVепuе
гесоgпitiоп сritеriа;

, When sales сопtrасts include а right to
rеturп апd/оr volume rеьаtеs, we
eva lUated and analysed management'S
assessment of the чаriаьlе сопsidеrаtiоп
that аrisе in such transactions;

, we analysed the disclosures iп геsресt of
rеvепuе and in геsресt of the assessment
of variable consideration.

other iпfоrmаtiоп iпсlчdеd lп the GгоUрЗ 2О79 Дппuаl rероrt

оthег iпfоrmаtiоп consists of the iпfоrmаtiоп included in the Grоuр's 2019 Аппuаl rерогt, оthеr
thап the consolidated financial statements and очr auditor's героrt thereon. Management is

геsропsiЬIе fоr the other iпfогmаtiоп. The Grоuр's 2019 Аппuаl rероrt is expected to Ье made
avaiIable to us afteг the date of this auditoг's rероrt.

оur орiпiоп оп the consolidated financial statements does not соvеr the оthеr information and we
Will not ехргеsS апу form of аssчгапсе conclusion thereon.

ln connection with очr audit of the consolidated financial statements, our responsibility is to rеаd the
other iпfоrmаtiоп identified above when it becomes available and, in doing so, consider whether the
other iпfоrmаtiоп iS materially inconsistent with the consolidated financialstatements оr оur
knowledge obtained in the audit ог otherwise арреаrs to Ье materially misstated.

А mеmЬеr f гm of Ernýt & YoUnq G оЬа Limited
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Responsibilities of mапаgеmепt апd Воаrd of Directors fоr the consoridafed financfal sfatements

Management is rеsропsiЬlе fог the рrерагаtiоп and fаiг ргеsепtаtiоп of the conso|idated financial
statements in ассогdапсе with lГRSs, and fог such iпtеrпаlсопtгоl as management dеtегmiпеs is

песеssаrу to епаЬlе the ргераrаtiоп of consolidated financial statements that аге fгее fгоm mаtегiаl
misstatement, whеthег due to frаud оr еггог.

lп ргераriпg the consolidated financial statements, management is геsропsiЬlе fог assessing the
Grоuр's ability to continue as а going сопсегп, disclosing, as applicable, mаttегs геlаtеd to going
сопсегп and using the going сопсегп basis of accounting unless management еithег intends to
liquidate the Gгоuр ог to cease орегаtiопs, оr has no realistic alternative but to do so.

Воагd of Dirесtогs аге геsропsiЬlе fог очеrsееiпg the Gгоuр's consolidated financial rерогtiпg

ргосеSS.

дuditоr's responsiDilities fоr the audit of the consolidated financial statements

Оuг objectives аге to obtain rеаsопаЬlе аssurапсе about whеthег the consolidated f inancial
statements as а whole аrе frее fгоm mateгialmisstatement, whether due to fraud ог еггоr, and to
issue ап auditoг's герогt that includes оur орiпiоп. Reasonable assurance is а high level of аssurапсе,
but is поt а guаrапtее that ап audit conducted iп ассоrdапсе with lSAs will always detect а mаtегiаl
misstatement when it exists. Misstatements can аrisе fгоm fгаud ог еrгог and аге сопsidеrеd mаtеriаl
if, individuaIly ог iп the аggrеgаtе, they could геаsопаЬlу Ье expected to iпfluепсе the economic
decisions of users taken оп the basis of these consolidated f iпапсiаl statements.

А mеmЬег firm of Еrпst & Young Global Limited
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As раrt of ап audit in ассоrdапсе with lsAs, we exercise pгofessionaljudgment and maintain
professional skepticism throughout the audit. We also:

, ldentify and assess the risks of material misstatement of the consoIidated financial statements,
Whether due to fraUd от еrrоr, design and реrfоrm audit рrосеdurеS геsропsiче to those risks,
and obtain audit evidence that is sufficient and аррrорriаtе to provide а basis fог our орiпiоп.
The risk of not detecting а mаtеriаl misstatement resulting frоm fгаud is higher than fог опе
гesulting frоm еrrоr, aS fraud may involve collusion, fогgегу, intentional omissions,
m isreprese ntat ion5, оr the очеrridе of iпtеrпаl сопtrоl,

, obtain ап uпdегstапdiпg of iпtегпаl сопtrоl rеlеVапt to the audit in оrdеr to desiqn audit
рrосеdurеs that аrе аррrорriаtе in the circumstances, but not fоr the рurроsе of ехрrеssiпg ап
орiпiоп оп the effectiveness of the Group's iпtеrпаl сопtrоl.

, Evaluate the аррrорriаtепе5s of accounting policies uSed and the reasonableness of
accounting estimates and related discloSureS made Ьу management.

, Conclude оп the appropriateness of management's use of the going сопсегп basis of
ассоUпtiпg and, based оп the audit evidence obtained, whеthеr а material uncertainty exists
rеlаtеd to events оr conditions that may cast significant doubt оп the Gгоuр's ability to
continue aS а going сопсеrп. lf We conclude that а mаtеriаl uncertainty exiStS, We аrе rеquiгеd
to drаW attention in очr auditor's rероrt to the геlаtеd disclosures in the consolidated financial
statements оr, if such disclosuгes аrе inadequate, to modify очr opinion. Оur conclusions аге
based on the audit evidence obtained up to the date of оur аuditог's rероrt. Ноwечег, future
events оr conditions may caUse the Grоuр to ceaSe to continue aS а going сопсеrп.

, EValuate the очегаll presentation, structure and content of the consolidated financiat
Statements, including the diScloSureS, and whether the conSolidated financial ýtatements
rерrеsепt the uпdеrlуiпg tranSaction5 and events iп а mаппег that achieves fаir presentation.

, obtain sufficient аррrорriаtе audit evidence rеgаrdiпg the financial iпfоrmаtiоп of the entities
оr business activities within the Grоuр to eХpress ап орiпiоп оп the consolidated financial
Statements. We аrе rеSропsiЬlе fоr the dirесtiоп, Supervision and реrfоrmапсе of the gгоUр
audit. We rеmаiп solely responsible fоr оur audit opinion.

We commUnicate With the Воаrd of Diгесtоrs rеgаrdiпg, among other matterS, the рlаппеd Scope and
timing of the aUdit and Significant audit findings, including апу significant deficiencieS iп iпtеrпаl
control that we identify during оur audit.

We also provide the Воаrd of Directors With а Statement that we have complied With relevant ethical
rеquirеmепts rеgагdiпg independence, and to communicate with them all relationships and other
matters that may rеаSопаЬlу Ье thought to Ьеаr on оUr independence, and where applicable, related
safeg ua rds.

А mеmЬеr l]rm of Ernýt & Younq GlobalLim ted
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Frоm the matteгs communicated with the Воаrd of Diгесtоrs, we dеtегmiпе those matteгs that wеге
of most significance in the audit of the conso|idated financial statements of the сuггепt регiоd and
аге thегеfоrе the key audit matters. We dеsсriЬе these mаttегs iп оur аuditог's герогt unless law ог
rеgulаtiоп precludes public disclosure about the mаttеr оr when, in ехtrеmеlу гаrе ciгcumstances, we
dеtегmiпе that а mаttег should not Ье communicated iп оur rероrt because the аdчегsе
consequences of doing so would rеаsопаЬlу Ье expected to outweigh the public iпtеrеst benefits of
such communication.

The рагtпег iп сhаrgе of the audit resulting in this independent auditor's героrt is Gulmirа
Tuгmagambetova.

ё""""t Сt ILPfu in

а

Gulmiга Тur
Аuditог / Gen
Еrпst & Young L

Аuditог qualif ication сеrtif icate
No.0000374 dated 21 FеЬruаrу 1998

050060, Republic of Kazakhstan, Almaty
Аl-FаrаЬi ave.,77 f7 , Esentai Тоwеr

1З Маrсh 2о20

state audit license fоr audit activities оп
the tеrritогу of the Republic of Kazakhstan:
sегiеs МФЮ-2 No. 000000З issued Ьу the
Ministry of finance of the Republic of
Kazakhstan оп 15 July 2005

А member firm of Ernst & YoUng Global Limited
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Rakhat JSC

CONSOLIDATED STATEMBNT ОF FINANCIAL POSITION

As at 3l December 2019

consolidated fi nancial statements

]п thousands of Тепgе Note 2019

Assets
Non-current assets
Рrореrtу, plant and equipment
lntangible asSets
Right-of-uSe asset
Advances paid fог поп_счrrепt aSSetS в

l6,85,|,207
27в,298
377,50l
80,t,5з7

15,508,690
188,9з0

84з,567
409Nоп-iпtеrеslьеагiпq lоапs to employeeS

18 308 543 16 541 596

счrrепt assets
lnventories
Trade accounts rесеiчаьlе
Advances paid
Соrроrаtе income tax рrерауmепt
other счrrепt assets
cash and caSh equivalents

6
7

8

9
10

l6,496,870
1"|97,048

592,6з9
l84,098

2,009,342
,|5,840,041

16,672,240
1 ,0з0,216
1 ,426,172

126,387
515,859

9,898,203
зб з20 0з8 29 669 077

Total asзets 54 628 581 46 21о 673

Equity and liabilities
Shаге capital
RеSеrче capital
Счrrепсу translation rеsеrче

900,000
180,000
376,697

900,000
180,000
з81 ,572

Retained еаrпiп S

Equity attributabl€ to ýhareholderS of the Parent
294 676

45,751,з73
5вз 657

40,045,229

57Nоп-сопtгоlliп intereSt
тоиl е чl 45 7 5,| 40 045 286

current liabilitieз
LoanS - счrrепt portion
Trade accounts payable
Advances received
Dеfеrrеd iпсоmе
Еmрlоуее beneflt liabilities
other счrrепt liabilities
LeaSe liabilitieS - сurrепt рогtiоп
Согрогаtе income tax liabilities

13
14
lo
23

760,92з
2,126,80з

32а,262
65,976
7,508

l,595,952
114,65l

12,763
000 075 3 742 289

Total liabilities 8 877 208 6 165 387
Total еqчitч and liabilitie9 54,628,581 46,21 0,67з

Book value реr share 11 12,6з 1

еопУ блиt
Аеу ау4

Chairman оf the Management Board

Ё() сБц е
Б

The ассоuпtiпg policies aпd ехрlапqt ý Ф
,,

блл,,

сhiеfАссоuпtапt

ап inle?ral part ofthese coпsolidate
l

4.,

пts
{С

D.A

11 ,071

201 8

5

11

11

Non-current liabilities
Long-term loaný 12 1,730,996 587,015
Deferred tax liabilities 24 1,139,49,1 981 ,556
Dеfеrrеd income 13 685.895 677.228
Еmрlоуее benefit liabilities 14 з9:547 177.2gg
Lease liabilities 2з 281,204 -

з,877,133 2,42з.098

12
15

179,67 4
1,459,304

1з7,2з1
45,619
64,552

1,843,146



Rakhat Jsc consolidated financial statements

CONSOLIDATED STATEMENT ОF COMPREHENSIVE INCOME

Fоr the уеаr ended 3l DесеmЬеr 20l9

/п thousands of ТепQе Note 20,19 201 8

Revenue
cost of sales

17
18 (47 15)

63,385,532 59,164,2з2
(4з,666,669)

Gross revenue

Gепеrаl and administrative expenses
Selling expenses
other ореrаtiпq income. net

15,541,617 15,497,563

19
20
21

(з,190,537)
(3,797,329)

387,237

(з,385,998)
(з,460,793)

98,313
Operating profit

Fiпапсе costs
Fiпапсе iпсоmе
Fоrеiоп exchanoe (loss)/oa

8,940,988 8,749,085

22
22

(,l80,7,13)
1,060,799

з,669

(105,627)
577,917

(,l49,795)iп net
profit before taxes

Соrроrаtе iпсоmе tax ехрепsе 24

9,824,743

(,1,9з2,181)

9,071,580

(1,798,092)
Profit for the year 7,892,562 7,27з,488

Attributable to:
Shareholders of the раrепt
Nоп-сопtrоlliпо interest

7,892,6,19
(57)

7,273,496
(8)

Other comprehensive income to Ье reclassified to
profit оr loss in subsequent periods

Fоrеigп exchange differences from translation of fiпапсiаl
statements of fоrеigп operations, net of taxes (4,875) 124,911

Other comprehensive income for the уеаr, пеt of tax (4,875) 124,g11
Total соmрreheпsiyq |цqотпe l9I lhe1еcц'net of taxes 7,887,687 7,з98,399

Attributable to:
Shareholders of the раrепt
Non-controlling interest

7,887,687 7,398,407
(8)

7.887.687 7,398,399

Earnings реr share
Basic and diluted рrоfit fог the уеаr attributable to ordinary
shareholders of the Раrепt, Tenqe 11 2,192 2.020

Сhаirmап of the Management Board

The ассоuпliпg policies апd ехрlапаtоry поtеs оп pages б to 4 l are
ап iпtegral part of these сопsоlidаtеdfiпапсiаl statements,

2

,ý

chief Accountant


